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1* In eofiKMietlon vith subject report t the old ^ttoetlon 
of the diffenntletioD betveon FR azsl GC ty^ of Mtorlal bu 
COM up again. Reeant axperleaoe has shoan that It la alaaat 
Ittpoaaible to oeparate the tvo eo^pletelyt and we belleYw that 
the beat reaulta can only be attained by oondoetlxsg effeetlTe 
aeeret intelligenoe oparatlcna vhioh, if auocdasfaX» will yield 
both types of intelligeiue. EoveTer, ve strongly bellewe that 
a definite dlfferentatian should be wade between elandeatlne and 
owert infomatlon. It becomes awfully eaey to consider any Ixifor- 
nation which la receiwad froa an agent or contact as **eeeret*« 
and this resulta in over-classlf ioatioAf which we ere objecting 
to only because In swny cases it shows e lack of awareneas in 
the of the Intelligenoe offloer as to the value of the in^ 
fonuttlon supplied by the ageht. The subject natter of B3C«751 
ie for the greater part public knowledge, and we believe that 
upon your taking over again the direction of the Berlin atation, 
it might be advisable to reorient your staff as to the necessity 
of concentrating on the procurement of genuinely clandestine 
intelligence. 

2* In oom^ctlon with CaULET’e political convictions, ve 
call your attention to of January 1947, which sheds an 

entix*ely different ligd^t on his possible affiliations. Tou may 
have seen this, but we are quoting parts of this report since we 
do not know vhetber SC Berlin ever made any notes on it. 

5* PH source ^ ^ , SFD reporter with a definite anti- 

Cosanmlet bias, states that CAtf]^ is on good terms with KFD 
leaders in Wilsiersdarf and HeukoUn and attempting to win theia ^ 
away from their party. Subject is especially veil known in Seukolln, 
idiere he grew up. s^ource feels that subject plays s more impoartant 
role than SUHR and RSDtoWlf. Cox^loaisly, however, he keeps himself 
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In tb 0 bMkgroun&t objaot tQ l«t otbar SPD 

grftdaAll7 w««r out* Ho io on vorj good tomo with 

wmboro of tho labour party# booovor# la lass Uliad aaong British 
nllitary oiralaa* Bla Influanoa and davot^on la fait In labor 
oirolaa and by laaaar funotlonariaaf but not in tha Cantral 
Coonlttaa* 

4* Attaehad to tha asaRO raport# **varloua raporta about tha 
SFD«*S£D problem and tha SPI) laadara* ananatlng from dlffarant 
raliabla ■ouroos'”# have tha foUovl^ to offer on CAmLHf* "tha 
Caenmlata exert a far greater Influanea on SPD laadara in Berlin 
than la generally auapeotad* Subject# vho belonga to the left* 
ving of the SPD, hae stlvaya endearored to get on veil with eoM* 
muniet offlolale and la aeeretly opposed to Dr* SCBUVACBSR whom 
he eonalders too eonaerwatlve, altbiougfh he ie aware that the Party 
needs SCBUSACESH to attract Canaan oonaerwatlye elemeate and to 
win favor with ocmeervativea In England* He la the leading man# 
whose final word atanda# although he choooee to remain In the bask* 
ground* Be has# for som inexplicable reaeon# a great hold over 
other SPD offloialai hla policy la to retain those mentally Inferior 
to hla and to eliminate those who eurpase him* Be eoMs from a 
Consuniat background (worker's family), le a Cowuniet at heart* 
and hatea everything smacking of bou^eolale* Any attempt to win 
him over to a more oonaervative outlook would be uaeleaa* Or* 
von HfHSBB# Chief of the Boonomlo Section of the felmgraf * and 
subject met tbrou^ Konrad MOiOfilBlI who worics at (»bo S (pr obably 
in the Department for Eduoatlon)* Both Subject and ETBSSRH are 
reserved and may beoosie a potential danger due to the fact that 
they do not diecloee their real Inellnatlona and are, thanks to 
their outwardly correct bearing and SPD membership, occupying 
leading poeitiona in the Central Admlniatration and other high 
Genoen offloes, althou^ they are C emmun iete in their outlook and 
strongly anti-Ameriean*^* 
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